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Picking Chances 


“If I had the chance to pick up good invest- 
ments at bargain prices, there is nothing I 
would welcome more eagerly.”” This thought 
has been uppermost very often in the mind of 
the average investor who has idle capital which 
he is impatient to see employed in good invest- 
ments. 

But it is human nature to express this thought 
when there are no clouds in the business skies. 
The idea is seldom entertained when trade is in 
the doldrums and prices of securities are around 
levels that betoken uncertainties ahead. 

And yet in the business of purchasing securi- 
ties for permanent investment—not speculation 
with the object of making a quick turn—no bet- 
ter time than the present could be chosen to 
acquire such securities, a period when most 
persons would like to sell and not buy. 

The shrewd merchant in trade, if he has the 
cash, does not hesitate to take advantage of 
dull times to buy goods at low prices; lower 
than the average. He knows he need only wait 
until business again resumes normal propor- 
tions, in order to get rid of his stock at profits 
which he could not make if he kept his money 
out at interest. 

What the merchant can do in taking advantage 
of his chances to acquire bargains, the investor 
can do equally well if he will stock up with 
time-seasoned securities in dull times. He 
need only wait with patience and his reward 
will come in higher prices, while meanwhile his 
capital will earn a good rate of interest. 














For such investors who wish to buy at 
present low figures and hold until 
market and business activities resume 
in full, our Advice Bureau is at their 
service for whatever assistance they be- 
lieve they are in need of. 


Louis Guenther. 
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NEW PROBLEMS FOR INVESTMENT BANKERS. 
Never Before Have They Been Called Upon to Diagnose 
Investment Situation in Midst of a World War. 

One year ago, when the Investment Bankers’ As- 
sociation held its annual convention, the world was at 
peace. No one dreamed that a war that would in- 
volve the whole civilized world was brewing. Those 
militarists who gravely forecasted it, were laughed at. 
It had so often before been a case of “wolf,” with 
nothing following the alarms, that no one any longer 
paid any attention to the prognostications. 

sut six hundred investment bankers came together 
in Philadelphia this week, and there was ‘scarcely any 
other topic on all tongues of greater moment than 
that of the war. What will we do with the war situ- 
ation? What will it do with us? How are the losses 
of capital to be made up? Will the United States 
meet the loss? The retiring president, Geo. B. Cald- 
well, so pithily summarized the outlook in the course 
of his address, as he sees it, that we give it here, re- 








serving for our next week’s edition more details of 
his address as a whole: 

Coming down to the things about which we should be 
hopeful at least, we find: 

Ist: No property in this country has yet been de- 
stroyed. 

2nd: We have a surplus annually of around $10,000,- 
000,000 of agricultural products to sell. 

3rd: Our manufacturing is beginning to receive a 
stimulus by demands from abroad, heretofore supplied by 
their own mills and men. This will amount to a large 
sum. 

4th: If it should be that we must repurchase a large 
amount of our securities from the other side, it will be 
done at a very low price and we shall have to do it but 
once. 

5th: Speculation in this country was at a low ebb 
when this war started, and we were doing business on a 
six per cent. money market, so whatever is to be done we 
will not have to come down from a very high level. The 
drop will not be great and will not, I believe, greatly 
demoralize business. 

6th: The new Banking and Currency Act will soon re- 
lease a large amount of money now in reserve—more 
than enough to make the early retirement of clearing- 
house certificates and emergency currency possible, thus 
putting our banking houses in the position they were July 


30, 1914. 

We are sure this hopeful view struck a responsive 
chord in the breast of every banker who heard Mr. 
It is not in the nature of the 
average American, and especially the American bank- 
er, the man who has to find the capital from the great 
masses of the people in order that our great business 
and industrial machinery shall be kept moving, to be 
discouraged for more than short periods. Their faces 
are once more turned hopefully toward the brighter 
day that is sure to come. 





Caldwell’s able address. 


FEAR HOLDS US CAPTIVE. 
Stock Exchange Enamored by What Strangers Advise— 
Too Much Toadying to London. 
We listen. to London, though strong enough to act 
for ourselves. 
we are enforcing idleness upon our own brokers who 


By toadying to that financial centre 


might by this time be doing a fair business and pay- 
ing part of their expenses had the ban been lifted on 
trading on the Stock Exchange. 

Where is the pride about which we boasted so 
much when the Stock Exchange, much against the 
sage counsel of older and wiser heads, kept its doors 
open for the transaction of business for two days 
after all the principal markets of the world had 
closed tighter than a clam? In those two days we 
had to withstand the deluge of liquidation which the 
European war hurled upon al! the financial centers. 
That pride was built upon our conscious knowledge 
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of our financial strength. Still there was no reason 
why we should deliberately cripple our power to show 
the entire world that there was one open market 
strong enough to stand up under a world-wide holo- 
caust. Those two days constituted a mistake, very 
costly to our security holders, who witnessed values 
slip away as if their substance was but water. 

Now, after a reasonable lapse of time, during which 
it has been possible for us to get our proper bearings 
the guardians of the Stock Exchange persist in con- 
tinuing a policy of inaction. Liquidation on a large 
scale has subsided. We can ask for no better proof 
of this fact than the course of security prices on the 
open market during the past few weeks. Instead of 
values going down, they have been advancing. This 
is no sign of liquidation, but a genuine and unmistak- 
able indication of a latent purchasing power which 
requires but a broad and open market to nurse into a 
strong enough current to absorb a large volume of 
securities. 

Still our Stock Exchange remains inert and it looks 
like a mausoleum. It is timid and afraid to open its 
doors because London says it would but be an invita- 
tion to the rest of the world to lure our gold from 
our shores. Must we follow the lead of London? 
Are we such striplings that we fear to walk because 
some knighted Englishman tells us if we attempt it 
we shall fall down? 

Must Sir George Paish, who can judge our financial 
strength only from the car windows, act as our coun- 
selor, whose advice is superior to men who have 
lived their lives in our midst and who naturally under- 
stand better the country’s economic position and latent 
strength ? 

It is about time we stopped toadying to London 
and turned our energies towards providing an open 
and natural market for the stored up wealth of the 
country. 

This wealth lies at our feet, but if we persist in 
following a timid line of action, we cannot expect to 
benefit from it until London opens, and’that may not 
occur for months to come. 


THE INVESTOR’S DUTY. 

He Is Fully Aware of His Power and His Rights. 

It has lately become a practice common among heads 
of corporations, whenever they have the opportunity. 
to tell their stockholders that as citizens they should 
assert their rights and demand more equitable treat- 
ment at the hands of their servants, the lawmakers. 

While The Financial World fully appreciates the 
wisdom that lies in this advice, it also realizes that 





there is a good reason why investors have not come 
more generally to demand the fair treatment which 
corporation heads admit they are entitled to. 

At the outset, the average investor, judging from 
his own experience, in many instances, is perhaps 
satisfied that in general whatever laws have been 
enacted for corporation control or reform, have had 
behind them the conscious purpose of greater pro- 
tection to the investing public. 

The investor also is aware that much of the legisla- 
tion which has aroused so much protest from cor- 
poration heads has been born of the evils with which 
the investor has been inflicted by the lawless reign 
of reckless promotions of the last decade. 


The country has suffered seriously from the water, 
Niagara-like in volume, which High Finance has in- 
jected into the capital of railroads and industrial en- 
terprises and which have collapsed into almost irrepar- 
able wreckage when the first. winds of adversity have 
blown upon them. . 

While this practice may represent an evil of the 
past and we now afe facing a new era of higher 
ethics in financing, still the investor prefers to wait 
and judge for himself if the promised reforms in 
financing and operation of large enterprises are to 
be of an enduring kind. 

Once satisfied that such is the case, there will exist 
little occasion for men at the head of corporations to 
appeal to stockholders to raise their voices in protest 
against unfair and restrictive legislation. 

The shareholders know their rights and will be the 
first to make strenuous efforts to insist that the bal- 
ance of the community shall respect them. 


INVESTMENT FUND PLENTIFUL. 
The Quick Sale of Philadelphia Bonds Illustrative of 
Conditions. 

It took only one and one-half hours from the opening 
of the office of the city treasurer on Monday to sell $825,- 
000 4 per cent. bonds of the city of Philadelphia at par. 
When the office closed more than 30 persons, most of them 
women, were in line, eager to get some of the bonds. So 
great was the success of the offering that it was decided 
to place $2,000,000 more on sale at the same terms. 

The experience of Philadelphia is not exceptional. In 
New York City, Chicago, Boston, Baltimore and other 
cities, there is a very steady and persistent demand for 
high-grade securities. New York City short-term bonds, 
which were sold in September on a 6 per cent. basis, are 
now selling on a basis to yield no more than 4.55 per cent. 
and long-term bonds of the same city have also advanced 
smartly. Baltimore bonds have advanced three to five 
points, high grade railroad issues are up several points 
from the low figures of September and are really scarce, 
and the best issues of public utility bonds are being sought 
by investors. Salesmen of bond houses, while admitting 
that they are not doing a normal business among their 
customers, do report a very large increase in sales. The 
savings banks have had to pay out only about one-tenth of 
the amounts for which depositors gave notice 60 days ago, 
and they will soon begin to enter the market as buyers. 
So will the big institutions. 

For a period which is fraught with great possibilities of 
financial mischief and when the market machinery and 
credit are largely shut down, the present situation does not 
warrant pessimism or doubts as to the future. If dealers 
sense the situation aright and energetically seek to set 
before their clients the present state of the bargain count- 
er and its contents, we believe they will be able to show a 
satisfactory balance sheet at the close of the year. But 
if they sit back and wait for business to come to them, 
without telling what they have, it will be slow to do so. 
The way to get business is to go after it. 


N. Y. CENTRAL 4%s. 

The members of the syndicate which took $40,000,000 
New York Central’s new issue of long-term 4% per cent. 
refunding and improvement bonds around 96, are taking 
goodly losses on these bonds. They were pressed for 
sale this week on the dissolution of the syndicate, and 
were offered freely around 85. Fortunately for all con- 
cerned, the syndicate is a large one and the losses will 
not be unduly severe on any one interest. At 85 the 
bonds yield around 5.25 per cent. The bonds are so far 
away from the rails that the price asked for them is only 
5 points above the 5 per cent stock, which closed on 
July 30 at 80. 
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PASSING IMPRESSIONS OF FINANCE. 


; } By Louis Guenther. 
The impulse is strong in all men, when in trouble, to 


‘ome together for consultation on plans for their mutual 
rotection. United we stand, divided we fall, is a maxim 
s old as the human race. It is possible to accomplish 
ig things when the common interest of all is represented 

council under capable leadership. On the other hand, 
hen the individual tries by his own efforts to right a 
vrong Or repair an injury which concerns his fellow- 
en as well as himself, he makes small headway. 





On this basis, nothing is more natural than the com- 
on tendency among destressed security holders in any 
nancial_community to band together as a protective 
‘ommittee, whenever their corporation finds itself in 
financial difficulties. 


By thus pooling their interests, those who have in- 
vested their money, either in the bonds or stocks of 
the bankrupt corporation, are in an advantageous posi- 

in to provide financial succor or devise measures for 
relief whereby the business may again be placed on a 


sound footing. 


But, as so often happens with many sound theories in 
life, where too much freedom of action is permitted, 
abuses will crop forth. Unfortunately, many such abuses 
have developed under the present methods of organizing 
and conducting the affairs of protective committees. That 
fact can be concealed no longer from the public. It is 
about time the press uncovered the errors now so com- 
mon in matters of this sort, in order that the theory of 
protection through co-operation shall not be permanently 
weakened in the public mind. Until lately this theory of 
protection to distressed security holders has had a stray 
hold on public confidence. 





One of the grave mistakes that have developed out of 
the practice of protecting security holders through the 
formation of committees, is the use of the fee system. 
\nother subject of serious complaint is that against the 
strict secrecy maintained to conceal the identity of the 
interests in whose behalf these committees act. Then, 
there is also the despotic power vested in the committees 

by the use of the form of agreement under which these 
committees act. They tie up the security holder hand and 
foot, and once he has deposited his securities he hasn’t a 
word to say in the matter. 





When once a plan is adopted, all security holders can 
do, if dissatisfied, is to withdraw their securities, but they 
are not permitted to do so unless they first contribute to 
the expenses of the committee. It is a form of represen- 
This sort of representation has 
Such protests and re- 


tation without a voice. 
always led to protests and revolt. 
volt are strongly in evidence at the present writing. 


The number is constantly increasing of these security 
holders who now refuse to deposit their securities when 
some committee or other solicits their co-operation. They 
would rather remain out in the cold and run the risk of 
greater loss, than be led about by strangers by the nose 
like so many blind children, especially when they do not 
know for whom these committees are acting. 


The fee system has made the business of reorganizing 
bankrupt corporations extremely profitable. In fact, it 
not infrequently happens that we see many of the same 
names gracing the so-called protective committees which 
spring up in the financial district as the necessities arise. 


Surely, there is none so simple as to admit that those 
whose names appear so often in the lists of these pro- 
tective committees are themselves large holders of the 
involved securities they are supposed to protect. These 
men, considering their prominence and the reputations 
they enjoy, would scarcely wish to be considered such 


bad judges of investments as their frequent connection 
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BY PRESENT CONDITIONS | 
PUBLIC UTILITY BONDS 
OFFER 5%-6% y 

ON IDLE FUNDS 


Send today for Booklet F. 


P. W. BRVVHKS & Go| 


312 Arkay Bldg. (Incorporated) Stock Exch. Bldg 
Albany 115 Broadway, N.Y. _ Philadelphia 
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MUNICIPAL BONDS 


Practically the only class of investment that has met 
with a continuous demand during the unsettled condi- 

































tions of recent weeks. 

We have an excellent list of bonds of school districts 
and municipalities in the various Western States, which 
we can offer at prices in keeping with present conditions. 


James N. Wright & Company 


309-12 First National Bank Bldg. 1108-9 Stock Exchange Bldg. 
DENVER PHILADELPHIA 




















Circular 1510 Describing Listed Stocks 


Spencer Trask & Co. 43 Exchange Place 
Investment Securities New York 








Bonds for Investment 


Harris, Forbes & Co. 
56 William Street, New York 
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Dividend Paying 
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Dealers in Investment /e curities 





40 Exchange Place New York 
Established 1908 
Phone: 4361-4362-4363-4364-4365 Broad 

















When writing adverttsers, tell them you are a subscriber to The Financial World. 
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with such enterprises would stamp them, if it were known 
that they were interested, through large ownership, in the 
securities that had come to grief. 





No, that is not the case. The magnet that attracts 
and induces them to offer their services as financial 
doctors is the profitable honorariums they receive for 
their work. 





Security holders will not object to paying well for 
good service, but what they prefer is the men who 
undertake to lift them out of their slough of despondency 
shall be themselves heavily involved. In that case they 
have a selfish purpose in protecting themselves as well 
as others who are in the same boat with them. 





Fuller publicity is also essential. The amount of bonds or 
stocks a committee represents and the men owning them 
should be made known, for then security holders can 
determine for themselves whether the men responsible 
for the financial difficulties of the corporation are back 
on the job endeavoring to induce them to provide more 
capital in order that they may continue their incapable 
or ruinous management. 





If our courts supervised the formation of reorganiza- 
tions and the complexion of protective committees, fixed 
the fees and took a hand in correcting other abuses of 
the so-called protective committee agreements, such 
changes would go far toward correcting the abuses which 
now occasion much just complaint from security holders. 





It is more than likely we are coming nearer to the 
time when legislation will have to direct by statute the 
rights and methods which alone shall be tolerated in 
organizing protective committees, for after all the weal 
of the public towers over the more or less selfish interests 
of designing individuals. 





BANKING CARELESSNESS. 
™ Evidence taken in the case of Henry Siegel, the New 
York department store man and banker, who is accused 
of an attempt to obtain loans from the National Bank 
of Commerce by means of a false statement, goes far 
to show a remarkable lack of knowledge among some 
bankers about the business of borrowers. In this case, 
H. P. Howell, one of the vice-presidents of the bank, 
testified that although his bank had made many large 
loans to the Siegel Company, he had never known that 
Siegel and Frank E. Vogel were at the same time con- 
ducting a private banking business in one of their stores 
and using money of customers of the stores. 

It appeared that Siegel & Vogel, bankers, had lent as 
much as $1,400,000 of this money to the various Siegel 
stores, but that during the period covered by these trans- 
actions, Banker Howell was totally ignorant of what was 
at the time being advertised in the newspapers by the 
department stores company and was a matter of general 
knowledge in mercantile circles. The Financial World 
had, in fact, before the failure of the Siegel Stores Co., 
called attention to the unsound feature of this system of 
department store banking. 

It seems almost incredible that a banker of Mr. 
Howell’s standing and experience, and possessed of all 
the sources of information usually open to bankers, 
could have been so careless as to have overlooked a 
situation of such vital importance to his own bank. The 
Siegel trial contains a good sermon for bankers. 





CENTRAL LEATHER’S 9 MONTHS’ SHOWING. 


The report for 9 months to September 30 by the Central 
Leather Co. is in every respect satisfactory, showing as 
it does, about 1 per cent. more earned for the common 
stock for the first 9 months of 1913. The Central Leath- 
er’s outstanding common stock now totals $39,701,000. 
The surplus, after allowing for the preferred stock divi- 
dends for three-quarters of the year, was equal to 4.46 








— ) 
The Steadily 
Increasing Earnings 


of certain Public Utility Corporations over 
a long period of years and even during the 








past three months, together with the 
Higher Average Yield 
of Their Bonds 
justify our recommendation of carefully 


selected Public Utility issues at this time. 
Sent for list No. W-37 


N. W. Halsey & Co. 


49 Wall Street, New York 


Philadelphia Chicago 
Boston, Halsey & Co., Inc. 


San Francisco 
Baltimore 

















H. M. Byllesby & Company 


Engineers 
NEW YORK CHICAGO TACOMA 
Trinity Bldg. Continental and Commercial Washington 


Bank Building 
Purchase, Finance, Design, Con- 
struct and Operate Electric 
Light, Gas, Street Railway 
and Water Power Properties. 


EXAMINATIONS AND REPORTS 
UTILITY SECURITIES BOUGHT AND SOLD 











CITIES SERVICE COM. & PFD. 
UNITED LIGHT & RYS. ISSUES 
DENVER GAS & ELEC. 5S, 1949 
AMER. LT. & TR. STOCK & WAR’NTS 


Williams.Dunbar& Coleman 


60 Wall St. Phone 5980 Hanover, N. Y. 
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Members of the New York Stock Exchange 






111 Broadway New York 





per cent., or at the rate of nearly 6 per cent. for the full 


year. Whether the directors will declare another dividend 
this year is problematical. Against it stands the admit- 
ted need of greater capital resources to cope with the 
higher market for hides. There is some unsettlement in 
the business in the south and if this should continue the 
directors might consider making no payment on the com- 
mon at the next meeting. 





We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 


wr Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and whieh 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Dees 
NEW YORK PHILADELPHI 
19 Boulevard des Capucines 
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SOME ENCOURAGING RAILROAD REPORTS. 

The monthly and quarterly reports of several important 
ailway systems were received too late last week for com- 
nent. The Northwestern for September had a total oper- 
iting revenue of $8,030,464, an increase of $82,358. There 
was a saving of over $139,000 in transportation expenses, 
but maintenance of way and maintenance of equipment in- 
creased, the total operating expenses thus increasing $3,- 
433 and taxes $55,000, so that the operating income gained 
nly $23,000. This is a good record, however, in a war 
period. For the three months since July 1 the gain in op- 
erating income was $175,000. 

Norfolk & Western reports an increase of $107,611 in 
operating income for the month, due doubtless to the 
maintenance of a heavy coal traffic. For the three months 
the gain in operating income was $173,000. New York 
Central continues to demonstrate its thorough grasp on 
the situation in a dull period by showing a gain in net 
operating income of $86,170 while doing a business $997,- 
000 under that of 1913. This was accomplished by cutting 
operating expenses $1,093,000. The bulk of this saving 
was in maintenance of way and transportation expenses. 

New Haven in September increased its surplus $100,000 
despite a falling off of $350,000 gross. For the quarter 
there was practically no change compared with 1913. All 
the trolley companies reported decreases in earnings for 
the quarter and the New England Steamship Company 
lost $100,000 in surplus after charges. On the whole, it 
may be said of these reports that the operating officials 
of the various systems have met the present crisis well. 


PITTSBURGH COAL TRIES SOUTH AMERICA. 

The Pittsburgh Coal Co., has with commendable 
promptness, reached out for the South American trade 
and sent thither a cargo of American coal. It was done on 
a venture and in the face of the fact that business in all 
South American countries is still under the shadow of the 
European depression. Nevertheless, it is believed the 
company will not only find a good market for its coal at 
prices largely in excess of those obtainable abroad, but 
that the foundation for a big and profitable business in the 
future will be laid. At home the domestic markets are 
depressed on account of the slackness in the industrial 
field. There is no activity in these stocks. 





PENNSYLVANIA IN SEPTEMBER. 

The feature of Pennsylvania’s September report is the 
ability of the management to reduce operating expenses 
to meet the falling off in operating revenue. Gross fell 
$2,713,000, but expenses dropped $2,968,000, leaving a net 
increase of $255,000. All the big industries along the 
system are operating on what may be called a “hard 
times” schedule which is likely to continue for some 
months. For nine months the net loss has been $2,120,000. 
For the present the situation does not warrant considering 
a reduction in the dividend. 





ADVISE PROFITS IN N. Y. CITY SHORT BONDS. 

\ leading investment house in New York City has sent 
. letter to clients pointing out that at this week’s market 
prices the New York City bonds of one, two and three 
years, are now around a 4.60-4.68 per cent. basis, as com- 
pared with a 4.50 per cent. basis for long-term bonds of 
New York City and suggesting that they take profits in 
the short term issue and reinvest in the long term bonds. 

It is practically certain that the short term bonds can 
go little higher than the present level, and we think the 
idvice of the house in question is good. They say: 

There is, of course, no difference in the security of any 
of the New York City obligations and very little differ- 
ence in the marketability. It seems to us that the very 
slight difference in the net return makes it worth while 
for ho‘ders of the notes to take their profits and to invest 
in long term bonds, not only because of the fact that the 
bonds have from thirty to fifty years to run, but also be- 
cause the chances for further appreciation in price is much 
better in the bonds than in the notes. 





Public Utilities 
in growing com- 
munities bought 
and financed. 


q Their secur- 
ities offered 
to investors. 


Middle West 


Utilities Co. 


112 West Adams St. 
CHICAGO, ILLINOIS 














Safety and 6% 


Investors seeking safety of their funds, together 
with an attractive interest return, should carefully 
investigate the merits of the first mortgage 6% bonds 
we own and offer. 


Their soundness is indicated by the fact that no 
one has ever suffered loss on any security purchased 
of this House, founded 32 years ago. 


Write for The Investor’s Magazine, our monthly 
publication, and Circular No. 620-K. 


S.W. STRAUS & CO. 


MORTGAGE ~* BON D BANKERS 


STRAUS BUILDING OME Wace STRE® 
“MIC ace NEW WORE 











LAMARCHE & COADY 

25 BROAD STREET NEW YORK 
MARKET LETTER 

ON PUBLIC UTILITIES 

READY NOVEMBER l6éth. 
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LISTED STOCKS 


BOUGHT AND SOLD FOR CASH 


JUDSON G. WALL & SONS, ‘Prone Recter 78” 

















My Necessity—Your Opportunity 
50 Shares, All or Part, at a Bargain Price. 


Preferred pays 7%, Common 3%, The company is the largest and 
best known in its line. Has no debts and enough money now in bank 
and open accounts to pay the next 3 dividends. Makes and imports 


its own goods. Those who want a strong, safe and sure investment; 
one that will stand the closest investigation by your own banker, 
should not overlook this. Will sell all or part. Must have money. 


Address KX, care Financial World, New York 
Curb Securities 


as the New York Curb Market is now open an op- 
portunity is offered to buy sound securities without 
fear of liquidation on account of the European War. 





Weekly Market Letter on request. 


HAROLD DICKERSON & CO. 


52 Broadway, New York. Tel. 3854-5 Broad 








Public Utility Securities 


Our Bond Department is in a position to furnish 
detailed and latest information on this class of in- 
vestments and we invite your inquiries. 


George H. Burr & Co. 


14 Wall Street BANKERS New York 
Philadelphia Boston Chicago 
St. Louis Seattle San Francisco 
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MORE NOTES, INSTEAD OF CASH. 


Paying Interest and Dividends with Other Paper Debts 
Becoming Epidemic with Foster’s Companies. 

No more convincing evidence is required to support 
The Financial World’s frequent assertions during the 
past two years regarding the loose financing followed in 
the various enterprises promoted by T. J. Foster and his 
associates, than is to be found in the present and in- 
sistent request that the holders of their securities ac- 
notes in lieu of cash for their dividends and in- 


cept 
This would defer the payment of these debts 


terest due. 
to a later date. 


As previously mentioned by us, holders of the 6% 
bonds of the Lackawanna Coal & Lumber Co. are 
requested to accept 2-year 6% notes for the interest 


coupon now due. A similar proposition is also made 
to the stockholders of the Coal Land Securities Co., a 
stock-selling concern organized to help these promoters 
distribute securities of the Lackawanna Coal & Lumber 
Co. 

Interest will soon fall due on the first mortgage bonds 
of the Paint Creek Collieries Co. But instead of paying 
in cash the bondholders are asked to accept preferred 
stock in the company for the amount the interest would 
come to for the next two years. 

Stockholders of the International Educational Pub- 
lishing Co., likewise are informed that on account of the 
uncertainties the war has raised the company will pay 
the dividend due on the preferred stock in negotiable 
dividend certificates due in two years and bearing 6% 
interest. There is nothing to prevent corporation of- 
ficials from christening as “negotiable” all I O U’s paid 
for dividends, but those who receive them more often 
find that there is no magic in the name, since there are 
few willing to give cash for these notes, 
figuring that a company which has to put off the day of 
paying debts may be in no better position to take them 
up with cash when that day of reckoning is reached. 

We recall now our comments made in connection with 
the belated annual report issued by the International 
Text Book Co., wherein it was stated with more than 
ordinary emphasis that the company’s business had in- 
creased despite the hard times. A few weeks later Mr. 
T. J. Foster, in his circular to the Publishing Co.’s stock- 
holders, gives as a reason for paying dividends with 
negotiable notes that it is the depression caused by the 
war and the curtailment in the foreign business of the 
This was exactly what The Financial World 


so persons 


company. 
contended. 
However, the most significant and ominous admission 
yet made by any of the Foster companies is what can 
be read between the lines in the offer made to the Paint 
Creek Colleries Co., first mortgage bondholders. This 
company underlies the Lackawanna Coal & Lumber Co., 
and its bonds take precedent over the bonds of the hold- 
ing company. There are $3,000,000 of these bonds, and 
to keep them alive and away from default requires $150,- 
000 interest annually. The effort the company now makes 
to save itself from paying cash indicates, first, a lack of 
ready cash, and, second, an almost total collapse in a 
market in which to sell additional securities. 
With conditions existing, the prospects 
hopeless of eventually avoiding a and 
thorough financial reorganization on a Al- 
ready steps are being taken in behalf of the Paint Creek 
Colleries bondholders to organize a protective commit- 


are al- 


complete 


these 
most 
sound basis. 


tee to oppose any plan to pay them their interest in any 
other manner than If the cash is not forth- 
coming they will endeavor to enforce their creditor obli- 
gations by taking of their property. The 
Lackawanna Coal & Lumber Co. controls the Paint 
Creek company through ownership of its common stock, 
for which it has pledged its own 6% bonds to the extent 
of $1,000,000. 

A pyramid is no stronger than its base. In the Foster 
enterprises one is pyramided on top of another and it 
is now proven that all rest on a fragile foundation. 


with cash. 


possession 
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192 Broadway 
Cor. John St. 


Capital and Surplus, $3,500,000 
Resources, - - - 30,000,000 
Invites Your Account . 





We finance Electric Light, Power & Street Railway 
enterprises with records of established earnings. 


Electric Bond and Share Company 


Paid-Up Saget and Surplus, $12,500,000 
71 Broadway, New York 
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—thinking of 
life insurance? 


Then write to the one Company that 
gives its policyholders the benefit of 
the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 


Assets more than Insuranee in force 
$9,500,000 than $45,000,000" 


missions ether companies pay their agents, less a 
moderate advertising charge, go to Postal policy- 
holders the first year. Renewal-Commission Divi- 
dends and Office Expense Savings covered by the 


8) I % 
guaranteed dividends go to Policyholders in subse- 
quent years. Beginning at the close of the sec- 
ond year, the usual contingent policy-dividends, 
based on the Company’s earnings, still further 
reduce the cost each year after the first. 

Twill pay you to write and find just what the 
POSTAL will do for you. Just say: ‘‘Mail insar- 
ance particulars as mentioned in 

FINANCIAL WORLD” 
and be sure to give (1) Your full name; (2) 
Your oceupation; (3) The exaet date of your birth 
POSTAL LIFE INSURANCE Co. 
Wm. R. Malone, President 
37 NASSAU STREET NEW YORK 





When writing advertisers, tell them you are a subscriber to The Financial World. 





1914 


Way 
igs. 








November 14, 1914 


THE FINANCIAL WORLD 








SAUL S. MYERS EXPLAINS. 


Final U. S. Wireless Telegraph Dividend Is Paid. 

In our issue of September 12 we published something 
about a complaint made by a number of Cincinnati stock- 
holders of the United Wireless Co. regarding the delay 
in the distribution of the assets by the Liquidating Com- 
mittee, of which Saul S. Myers was the attorney. Since 
then the final dividend of nine cents a share has been 
paid. Mr. Myers, in a letter dated October 8, explains 
fully the position his committee occupied in representing 
the shareholders. This letter happened to be mislaid 
because the case in which Mr. Guenther himself was 
engaged compelled him to give his attention elsewhere 
than to editorial work. 

But as it is never too late to place before our readers 
the other side of a controversy, we briefly mention the 
most important point raised by Mr. Myers in answer 
to the critics of his committee, which is, that had it 
not been for the committee’s efforts he questions seri- 
ously whether the Marconi Co. would have offered for 
the assets of the United Wireless Telegraph Co. an 
amount much more than to pay the latter’s debts. As 
it was, the committee secured for the stockholders $750,- 
000, and acted for them without any compensation. 

If the non-depositing stockholders fared better than 
the depositing stockholders, it was due entirely, Mr. 
Myers says, to the committee’s successful negotiations. 
Mr. Myers also contends that the stockholders unani- 
mously decided to vote to accept Marconi shares in lieu 
of cash for their stock, and therefore have no more 
reason to complain if the stock has since depreciated 
in value than have holders of other etocks which have 
declined in price. 

Mr. Myers sends us a tabulated starement, indicating 
how every cent received by the Liquidation Committee 
was expended. With the payment of the final dividend, 
the notorious career of the United Wireless becomes but 
an unpleasant memory. 


COMEDIAN HALES BROKER INTO COURT. 


Among the many admirers of his humorous antics, 
Francis Wilson cannot count one John C. Weir, the 
mining stock broker. A close business acquaintance 
has neither brought fun or comfort of mind, but real 
trouble to the actor. It happened that in 1912 Wilson 
bought from Weir a considerable block of Tonopah 
Belmont Mining stock and put up as security an equal 
amount of stock he already owned. The transaction in- 
volved the sum of $8,750. According to Wilson, he 
Has tried without success to secure the delivery of the 
stock, but could get no satisfaction. Finally, through 
his attorney, Mr. E. C. Crowley, of 37 Wall street, suit 
was begun against Weir in the Supreme Court, and an 
order procured for his arrest. This was served on the 
broker last Saturday. Weir gave bond of $8,500 for his 
ippearance in court. Wilson’s experience emphasizes 
the fact that life for a comedian is not an unbroken 
comedy, but is marked here and there by little bits 
of travail and disappointment. 


CUT IN DIVIDEND BY AMERICAN RYS. CO. 


In face of decreased earnings due to the business 
depression and the unsatisfactory condition of the money 
market, the directors of The American Railways Co. have 
thought it prudent to suspend the dividend until more 
normal conditions are restored. 


HARD TIMES HIT RAY CONSOLIDATED. 

The earnings Ray Consolidated Copper Co. reports for 
the quarter ending Sept. 30 discloses a sympathetic depres- 
sion which has hit all the producing copper companies. 
The net income fell off more than half that received in 
the previous quarter. The mine is now working at half 
the capacity. For its metal the company received a 
fraction over 12 cents a pound, whereas a year ago it 
sold copper around 15 cents. 








Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Railroads, 
Water Power, Timber, Farm Lands, 
Coal, Iron Ore, Steel Steamships, Chi- 
cago Real Estate and plants of well- 
known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 16 So. La Salle St., Chicago 




















Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR. Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Ubtiity Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





American Public Utilities Co. 


Orders for purchase of securities of the 
above prosperous company executed 
upon the opening of the Exchanges and 
resumption of general trading in out- 
side markets. 


H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 








Seasoned Bonds 


Seasoned securities, some legal investments for Rhode Isl- 
and and Maine Savings Banks, and all of them good bonds, 
are offered by us at prices which fully discount any probable 
effect of war conditions on the roperties covered. Security 
and good income can both be obtained now by the fortunate 
possessor of investment fund 


Send for Lists and Bulletin, 


BODELL & CO. 


Providence Boston Springfield 
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| ‘HE Directors of 315 banks have approved 

of our security. Banks have invested 

over $50,000,000 with us in the past ten years. 

You can enjoy the same security and income as the banks, as our certificates 

are issued in $100 units to accommodate the private investor. Interest ns 

with the date issued—maturity at option—threefold security. For full detalis 

Write for free booklet and monthly magazine 

“WORKING DOLLARS” 
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REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention, all correspondence relating 
to advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
7127 Monadnock Block, Chicago, Ill. 


2" Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege ts accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 

















The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





IN A NUT SHELL. 
David Lamar will appreciate that Wall Street has lost 
none of its knack for catching its wolves. 





A stockholder complains about the excessive salary 
paid to the head of his corporation. If he earns it he is 
entitled to it. If he is a mistake, he is not worth em- 
ploying at all. 





Once the American investor was considered a pygmy. 
Now, in the eyes of our financiers, he has grown to the 
stature of a giant. 





In the opinion of some of our railroad heads, charity 
ought to begin at home. Will not the Interstate Com- 
merce Commission soften its heart by generously con- 
tributing a rate increase? 





According to one estimate Europe holds about $5,- 
000,000,000 of our securities. That being the case Eu- 
rope is fortunate to have so much money in bullet 
and ruin-proof investments. 





Thackeray so well describes the suavity and urbanity 
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of the get-rich-quick promoter in his short story, 
“Hogarthy’s Diamond,” that we suspect the famous 


novelist was also among the stung. 





Our compliments to Old Sol. Through his uniform in- 
dustry old. Mother Earth has enriched by nearly $5,000,- 
000,000 the nation’s treasury. 





When the Toledo, St. Louis & Western bought con- 
trol of the Alton at a fancy price, it certainly did not 
pick out a four-leaf clover. 





The labor leader who is now so witless as to insist on 
higher wages for his men, is putting his head on the 
block for decapitation. Just now what workingmen want 
most is to hang onto their jobs. 





Politics, like religion, adapts itself to any conclusion 
one wishes to form. To the victor belongs the spoils; 
for the defeated there still remains the consolation found 
in excuses. 





Though there are thirty-six Governors in session in 
Wisconsin considering important economical questions, 
not one has his ear to the ground listening for the first 
rumble of prosperity. 





In real life Francis Wilson, the comedian, found little 
comedy in his experience with a Curb broker. The ac- 
quaintance has cost him over $8,000 and no man, however 
much a fun-maker he may be, can extract any mirth from 
such a big dent in his pocket. 





While the sound is still faint, yet it is ‘true that the 
chirp of the optimist is again being heard in Wall Street. 


Mexico is living up to the reputation of most of the 
South American Republics by making its revolution a 
continuous affair. 





Gov. Glynn’s political career is far from being fin- 
ished. He will be again found leading the Democratic 
host in a Democratic year. 





There is very little use in paper economists telling us 
the war is costing so much per diem. We know it is 
costly, because we are fecling it every day in many differ- 
ent ways. 





The rule of invasion has been changed in one instance. 
Instead of trade following the rifle in one hand and the 
Bible in the other, our country is invading South Amer- 
ica with its dollars backed up by resourceful American 
drummers. 





“Father, what is a king?” “My dear child, he is the 
silent partner of God. Without him the Lord could not 
properly transact his earthly business.” 





New Street, New York, has shown that it is about as 
possible to check speculation by putting a ban upon it 
as it is to stop an electrical fan by tying its blades with 
a string. 





As long as people have money and the courage to em- 
ploy it, they will find some way to indulge in their in- 
clinations. 





Philadelphia may be considered a slow town, but when 
it comes to selling its own bonds, it sets the pace for 
other cities. 





A tonic in whose efficacy as a business restorer the 
entire country has confidence, is to be found in the Fed- 
eral Reserve Bank system. It will soon begin to treat 
business and business then should grow strong enough 
to walk about a bit. 
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UNLISTED AND CURB MARKETS REOPEN. 

The supervising committee which has been supervis- 
ing trades in the open market and on the Curb market 
since the war began, has sent out a letter stating that 
the improvement in conditions has been such that the 
committee deems it safe to throw off all restrictions and 
supervision over transactions in stocks. The action had 
no effect on the market one way or the other, but there 
was no increase in offerings and if anything the market 
was somewhat firmer. Natural conditions being once 
more restored, it is believed the public will be more 
inclined now to trade than before and some increase in 
activity is expected. 





SEABOARD AIR LINE AND COTTON. 

Although cotton tonnage is ordinarily but a small per- 
centage of the total business done this year October 
earnings showed nearly 25% loss by reason of a reduc- 
tion in freight traffic, due to the cotton crisis. The cot- 
ton movement fell off, but the cotton troubles produced 
a corresponding drop in all other shipments to and 
from the South. In the third week of October Southern 
Railway reported a decrease of 22.3% in gross revenue 
and Louisville & Nashville reported a decrease of 22.10%. 
The Seaboard’s decrease since July 1 to Oct. 21 averaged 
over 11%. The lumber industry is second to cotton in 
producing these revenue losses. 

The best judges state that every cent reduction in the 
price of cotton means a loss of $75,000,000 to the South 
in a cotton crop of 15,000,000 bales. The average loss 
on this year’s crop is estimated at 4c. per pound. Hence 
the South’s loss on cotton alone is $300,000,000, accord- 
ing to this calculation, to say nothing of the indirect loss 
on other industries which are sympathetically affected. 





THE SUGAR SITUATION. 

The sugar companies were quoting standard granulat- 
ed sugar this week at 5c. per pound and raw sugar is 
selling at 3.5lc. Even at these figures, however, there 
is a very much larger profit than was possible before 
the war was declared and it is not expected that prices 
will tend to go much lower this winter. However, Eu- 
rope while it has practically ceased to be a producer, has 
also fallen away as a consumer. The people on the 
Continent, in short, are likely to count sugar as a great 
luxury this winter and consume little of it. Sugar will 
be counted like silks and precious stones in the family 
possessions. There is some moderate inquiry for the 
sugar shares, but only for American Sugar preferred and 
common, in the Stock Exchange Clearing House. Amer- 
ican Beet Sugar and the lesser issues are not active. 
None of them, however, shows any loss from the July 
30 prices. 





WISCONSIN EDISON DIVIDEND. 

The Wisconsin Edison Co. has declared a dividend 
f $1.75 a share, payable Dec. 1 to holders of record 
Nov. 14. This is the first dividend since the stock- 
olders of the North American Co. were given the privi- 
lege to subscribe to Wisconsin Edison stock to the ex- 
tent of 10% of their holdings. 





GAINS BY UNITED LIGHT & RAILWAYS. 

The big crops in Iowa, where the bulk of the proper- 
ties of the United Light & Railways Co. are located, were 
probably a big factor in making the good record of sales 
f gas and electricity reported for the year ended Sept. 
30. In the 12 months reported the sales of gas were 
1,281,283,000 cubic feet, an increase of more than 116,- 
000,000. Sales of electricity in kilowatt hours were 89,- 
092,000, an increase of 5,130,000 kilowatt hours sold, or 
more than 6% increase. The passengers carried on the 
traction lines, however, showed a moderate decrease, 
the total for the year of 35,992,000, being 217,000 under 
that for the previous 12 months. By reason of the good 
crops and high prices in the Iowa section, business re- 
ports from that territory are tinged with unusual 
optimism. 
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World’s supply of wheat. Shaded ’por- 
tion shows production affected by war. 
Send for our Special Grain Letter W. 


RENSKORF, LYON & COMPANY 
New York Stock Exchange 
Members} New York Cotton Exchange 
Chicago Board of Trade 
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UNITED LIGHT & 
RAILWAYS COMPANY 


We should be pleased to furnish map, earnings and 
other data concerning this property and as special- 
ists in its issues will quote and execute orders for 
these upon the reopening of the Exchanges and 
resumption of trading in our markets. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
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Middle West Utilities Company 


and 
Subsidiary Companies 





Our department “F” is prepared to furnish full particu- 
lars on the securities of these companies. 


A. H. BICKMORE & COMPANY 


111 Broadway New York 
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WILLIAM R. COMPTON CO. 
Municipal Bonds 
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THE RESERVE BANKS. 
By Carson M. Regan. 
Next week will open the Federal Reserve banks in all 


parts of the United States. Millions of dollars in gold 
have been transferred from the vaults of the individual 
banks of the country to the new institutions. In every 
section there is confidence that the innovation in Amer- 
ican banking, the greatest change ever made, except the 
organization of national banks at the beginning, will 
give solidity to our financial system and that the possi- 
bility of a panic is greatly removed if not entirely elimin- 
ated. This psychological influence will have much to 
do with business and it is reasonable to expect that the 
opening of the reserve banks will be a helpful thing for 
every kind of activity. The farmer is going to receive 
benefit from it as well as the merchant and he is already 
looking forward to a banking accommodation that will 
enable him to make more rapid advance in his production 
of grain and stock and in his ability to finance new un- 
dertakings. It may be safely predicated that there is 
little likelihood of any considerable sum of the banks’ 
funds going into farm mortgages at present, though the 
new law allows the national banks for the first time so 
to invest their surplus. Except in some western localities 
the opportunity is limited and with the demand for 
money in other directions the banks are in no position 
to enter upon this new field of investment at this time. 
Had the new system been inaugurated four years ago, 
or even three years ago, we should probably have had 
a different tale to tell, but conditions today are not tav- 
orable for such action. 

So the banks’ influence in the farm loan field will be 
largely devoted to giving the farmer a better opportunity 
to transact his business, to move his grain and to secure 
money for stock feeding, fitting him to be a better bor- 
rower and to meet his obligations. The investor in farm 
loans should remember that the modern farmer’s pay- 
ments of interest and principal are not alone from crops 
raised on the land. Many activities go into the man- 
agement of a farm. The money borrowed on the prop- 
erty is not usually available for the ordinary management 
of the business. It goes into the purchase price in most 
cases and the income from the farm is the result of 
financing by the local banks. This is the reason why 
the improvement in the banks’ situation means a greater 
ability on the part of the farmer to care for his mortgage, 
if he be indebted in that Any legislation that 
has an influence in making the farmer a better business 
man and brings to him a larger measure of average pros- 
perity strengthens the farm loan field. The investor 
is protected in exactly the ratio that the farmer secures 
assurance that his undertakings will be properly financed. 
So when the federal reserve system proves its ability to 


manner, 


move the farmer’s wheat or cotton and to secure for 
him a good price it is by just that measure increasing 
the standing of the farm loan. It has been one of the 


strongest factors in the federal reserve act’s plans that 
this will be accomplished and it may be that there will 
be some investment in farm loans by the banks them- 
selves when the system has been in working order long 
enough to bring about a general confidence in its pro- 
visions. 

Unquestionably there is a larger measure of confidence 
in business today than at any time since the breaking 
out of the European war. The readjustment of condi- 
tions is going on rapidly and we are waking up to the 
full understanding of the possibilities of trade expansion. 
\long with this sentiment, which is most marked in the 
agricultural states, is a larger hopefulness among farmers 


EUCUOTOU NON EETEATATI TOO 


yield a higher rate of interest than 
many other forms of investment. 


When representing a first lien on 
property in a rich agricultural district 


there are no investments safer. 
First mortgages on such property are the only kind we 
handle. Our books show a record of more than $3,500,000 
loans placed on farms in South Dakota without a single 
dollar’s loss to an investor. 
Returns average 544% and 6%. No waiting for interest or principal. 
Write for references and list of offerings 


G.W. HART, Pres. Merchants Bank, Bryant, South Dak. 


FARM | DEPENDABLE 52 and 6% | FARM 
LOANS| FIRST MORTGAGES | LOANS 


War cannot affect the Stability of our Securities. They are better 
than any bonds, for the basis of all wealth is land. We have placed 
millions of dollars during a residence of thirty years, without loss of 
a penny or foreclosure by any investor. We offer you absolutely safe 
loans, prompt remittances, our personal inspection of land, 
knowledge of moral hazards, carefully examined abstracts of title 
and best of references from private investors and large savings banks 
who have long been our customers. Let us send you sample appli 
cations. 


G. L. Wood Farm Mortgage Co. 


MILBANK, SOUTH DAKOTA 
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HISTORY HAS PROVED 

that farm mo es are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references. 


Cc. E. SHOEMAKER & COMPANY 
Incorporated je Capital $500,000.00 


LEWISTOWN MONTANA 
and they are going ahead with their operations in the ex- 
pectation of great returns from the crops of next year. 
They are in a position to borrow intelligently and with 
every prospect of being able to meet their obligations 
promptly, more so perhaps for the coming half decade 
than at any time in a quarter century. What this means 
to the investor in farm loans is plain. He 
to look forward to a period when he will have a large: 
measure of security for his mortgages and he should 
be confident of the ability of the farmer to prove his 




















is enabled 


promises. There never has been a time when the farn 
loan was in better standing than today. With the les- 
sened demand from the insurance companies becaus¢ 


of their pressing needs in other directions, the field is 
broadened and the private investor and the savings bank 
can find here a fine offering of securities that have ever) 
element of safety and good standing. It 
open an era of popularity for the farm loan and th: 
federal reserve banks’ influence on the general 
perity of the people, if it meets the expectations of ex 
will be a not inconsiderable factor. It will 
well to watch closely the attitude of the farming section 
as regards the banks’ new position and the investor i: 
farm loans will, we think, be assured of the bettermen 
in every relation of the farmer’s borrowing. 


promises t 
pros 


perts, 


PERTINENT POINTERS. 

A Wall Street contemporary states that “bankers favor 
a resumption of trading in stocks as soon as the start ca! 
What exquisite wisdom! 

The emergency currency outstanding on Nov. 12 totaled 
$335,000,000, so we are not quite yet back on a normal 
basis. 


safely be made.” 
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RICE’S SCRAP BOOK. 

If George Graham Rice still retains the scrap book, 
wherein he says he has collected more than 250 criticisms 
appearing in The Financial World against his various 
enterprises, it by this time will have to be enlarged. As 
long as Rice is even remotely identified in any way with 
Wall Street financing or elsewhere, he need not expect 
that we shall cease our vigilant campaign of warning 
the investment public against him and his mottled char- 
acter. 

For the time being Rice is publishing “The Mining Age.” 
Once this paper was respectable, but it lost its good name 
as soon as it came under the blighting touch of Rice. 
It is no longer used as a journal to discuss or report 
mining developments, but as Rice’s house organ to enable 
this worthy to live a life of ease at the expense of credu- 
lous people. It is a disgrace to Wall Street that it must 
count among its brokers one whose whole career has 
been given over to work of plundering investors. 


ST. LOUIS & SAN FRANCISCO. 

The St. Louis & San Francisco system has reported 
an operating revenue of $3,511,000 for September, a loss 
of $261,000 and net of $1,132,744, a decrease of $49,000. 
Operating expenses were cut nearly $300,000 and the 
final result, showing only a small loss compared with 
last year, is indicative of a good grasp on the situation 
by the receivers. 


BISCUIT COMPANIES SHOW SOME LOSS. 

For the first time in several years the gross business of 
the National Biscuit Co., as reported by months, shows a 
falling off for September and October. The business in 
these months was $400,000 less than for the correspond- 
ing period of 1913. This is a falling off of about 5 per cent. 
The foreign business is now very small. However, the 
company has met the situation, it is understood, by savings 
in certain directions and there will be no falling off in the 
net for the nine months of the fiscal year ended Nov. 30. 

The company has more than $29,000,000 common stock 
outstanding and is earning at the rate of about 11 per cent. 
on this amount of stock, after providing for the preferred. 

The Loose-Wiles Co.’s business is understood to have 
been similarly affected, but savings similar to those made 
by the National Biscuit Co. have been instituted here also. 


NORTHERN PACIFIC EARNING ITS DIVIDEND. 

Northern Pacific’s September operating revenue fell off 
$621,000 and the net fell $310,500. This shows a better 
grasp of operating expenses than was expected and the 
remaining months of the year will probably see further 
improvement. Gross and net are now running better on 
the average than during the fiscal year ended June 30 last. 
The good crops in the Canadian border states are telling 
in the traffic returns. 


DIVIDENDS DECLARED NOVEMBER 7-13. 


Books Pay- 
Rate Period Close able 
American Sugar Ref. pfd.. -1%% Q Dec. 1 Jan. 2 
Am. Sugar Ref. com...... ; -1%% Q. Dec. 1 Jan. 2 
Cam. Pasties: COR 6 6occcécecss oo coe eh Q. Dec. 1 Jan. 2 
Dominion Textile Ltd. com.......11°‘ Q. Dec. 15 Jan. 2 
General Asphalt pfd..... ; ok Q. Nov. 14 Dec. 1 
May Dept. Stores com . -1%% Q. Nov. 20 Dec. 1 
Nat. Biscuit COM... .ccccscescesess 1%% Q. Dec. 28 Jan. 15 
Nat siscuit pfd........ re & AY Q. Nov. 16 Nov. 30 
Pitts. Brew pfd........ “errr. Q. Nov. 20 Nov. 30 
BOUGROPE PRCHEG 660 0cdcccciccsauns 114° Q. Nov. 30 Jan 2 
TS ee a eer rrr Q. Nov. 23 Dee. 15 
Stand. Oil, New York............ $2 Q. Nov. 27 Dec. 15 
United Cigar Stores pfd.........1%% Q. Nov. 30 Dec. 15 
So ee. OE i og eave ka cents 144% Q. Dec. 15 Dec. 24 
Woolworth (F. W.) pt@.c.oocscss 1% % Q. Dec. 10 Jan. 2 
INITIAL DIVIDENDS DECLARED. 
Atlantic Refining CoO... .ccsccccced a5 aa Nov. 20 Dec. 15 
DIVIDENDS DECREASED. 
Adams Express...........91..0) to $1 Q. Nov. 16 Dec 1 
Am. Railways com...... 1%% to 14% Q. Nov. 30 Dec. 15 
Poston Sub. Elec. pfd......$1 to 50c Q. Nov. 5 Nov. 12 
Crescent Pipe Line......... $1 to Tie Q. Nov. 25 Dec. 15 
Cumberland Pipe Line...... $6 to $5 ay conan ved 
Pte: BOC. GOs cccccscsos 1% to %% Q. Nov. 20 Noy. 30 
DIVIDENDS DISCONTINUED. 
Crex Carpet Company........... December, 1914, dividend. 


6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


QPHEY are based on the ownership of 

select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 


nearly $12,000,000. 





Issued in these two convenient forms: 


6% Coupon Bonds 

Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 

6% Accumulative Bonds 

Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 


a 
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Compieie descriptive matter sent on request. 


American Peal Gstate Gompany 


Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 
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arm Mortgages 


n Oklahoma 


Thoroughly safeguarded by highly im- 
proved farms constantly enhancing in 
value. We close all our loans with our 
own funds. Remit interest and principal 
the day it is due. Our business is con- 
fined to farm loans. Long Experience. 
Highest Bank References. Write us. 


The F. B. Collins Investment Co. , 


Oklahoma City, Oklahoma 

















VAN SANT FARM MORTGAGES 


are the best Because: 
is assured by personal examinatien of 
every security by an officer of the Com- 


pany. 
perfected after long experience, attends 


Safety 


Service 
a long-established reputation insures 


Strength business-like treatment of every in- 


vestor. 


YOU investigate US—WE investigate the FARMS 


Van Sant Company, St. Paul, Minn. 


Capital and Surplus, $800,000 
SAMUEL R. VAN SANT, Presidest 











A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor’s 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies. 

Write for advertising rates. 


THE FINANCIAL WORLD. 
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A MORE RAPID RECOVERY. 


There was a perceptible betterment in both sentiment 
and actual business in Wall Street this week, and this 
feeling found reflection in increased buying of stocks and 
bonds. For the first time in weeks there was something 
more than a mere nibbling at the Clearing House market. 
The optimism spread quickly and the result was buying 
orders from both large and small interests in and out of 
the Exchange market. The price of Stock Exchange 
seats rose $4,000. 

The brisker market may be more in the nature of the 
wind-up of a buying movement that has been in the mak- 
ing for a full fortnight and which has put the highly 
speculative stocks up all the way from 8 to 10 points on 
the open market and so restored values that the big 
operators who had been out of the market for three 
months were emboldened to re-enter. If it is, then a 
moderate set-back may soon be seen. At the close of the 
market on Friday, however, all the markets were in full 
swing upward. 

The continuation of the big export movement, the 
piling up of foreign orders for war munitions and our 
manufactures and foodstuffs, easier money conditions, a 
realization that commerce on the high seas had been 
freed of a troublesome sea rover which had done incal- 
culable damage and struck terror to British commerce, 
the stonewall attitude of the optimistic west with regard 
to future business conditions, and an improving bond 
and investment market were a few of the factors work- 
ing for a recovery. The violent fall in foreign exchange 
also did not escape due attention. 





UNION PACIFIC TURNS STRONG. 

For the first time in several weeks a demand for 
Union Pacific at the closing prices of July 30, less 2% 
dividend, was reported in Stock Exchange circles this 
week. On the outside market there was also a very 
active market and the stock was quoted close to 112. 

This is about 8 points above the low figures of a fort- 
night ago. No assignable reason, other than that sen- 
timent had improved, was given for the rise. The re- 
covery in Southern Pacific was equally marked, and the 
stock also was in fair demand on the outside market, but 
Clearing House buying was not evident. 





BROOKLYN RAPID TRANSIT’S ADVANCE. 

The public faith in sound public utility issues was well 
illustrated this week, as it has been during all the three 
months since the Stock Exchange has been closed, by 
the market for Brooklyn Rapid Transit. Both at the 
Stock Exchange Clearing House and on the New Street 
Curb B. R. T. sold at prices three or more points above 
the closing of July 30. The stock closed at 79% and was 
81% bid this week. Since the close a dividend of 1% 
per cent. has come off the stock, so that the price of 81% 
is better than it looks on its face. 


ST. PAUL HAS A RISE. 


There was more buying of St. Paul common stock in 
the Stock Exchange Clearing House this week than at 
any time in two months. The stock also was in greater 
demand on the outside market at only three points below 
the July 30 price. The good effect of the recent Septem- 
ber statement has been seen in several directions. 





ROCK ISLAND STOCK COMMITTEE QUITS. 


The committee of the Rock Island Co. shareholders 
which was formed last March for the protection of the 
preferred and common stocks, has quit the job and will 
return all deposited stock to shareholders. Less than a 
majority of the stock was deposited and hence the com- 
mittee had no more power to protect the interests of in- 
dividual holders than the individuals themselves. The 
lack of interest in the committee’s work is due to the 


When writing advertisers, tell them you are a subscriber to 


OKLAHOMA 
1% FARM MORTGAGES 1% 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest. Oklahoma farmers are prosperous and do not pass 
dividends. A 7% first mortgage on an improved Oklahoma farm con- 
stitutes an ideal investment for private investors, trust funds, estates, 
etc. Highest bank reference. Long experience. Correspondence so- 
licited. Will place a few loans through dealers on commission. 


The Hugo Farm nn Co. (Inc.) 


HUGO, OKLAHOMA 





fact that the stocks are now without value and there 
was nothing to be made out of the scheme. The col- 
lateral bondholders in any reorganization plan are not 
likely to leave anything that might be of value to the 
shareholders, and they will not be allowed in unless they 
agree to pay a stiff assessment. It is questionable, in 
view of the lack of value in the stock, whether the share- 
holders could be induced to pay any assessment. The 
knowledge of this convinced the committee of the use- 
lessness of the job and they gave up in despair. 

The bondholders’ committee now has under control 
more than 60 per cent. of the outstanding collateral bonds 
and hence under the indenture of the mortgage, the com- 
mittee can order the trustee to sell the collateral stock 
in parcels, rather than in a single block. To make the 
plan a success, however, the committee must have prac- 
tically all the bonds in its hands inasmuch as financial 
conditions are not such as to permit the raising of funds 
sufficient to buy the balance of the collateral which would 
be left after all the bonds in the committee’s hands had 
been exchanged for stock. 





BIG RISE IN STANDARD OIL SHARES. 


In no other quarter of the market has there been a 
rise as great as in the shares of the stocks of Standard 
Oil subsidiaries this week. Atlantic Refinmg, which one 
week ago was quoted at 435 to 445, rose to 490 bid and 
500 asked; Borne-Scrymser advanced 15 to 20 points; 
Buckeye Pipe Line, from 100 bid to 120 bid; Prairie Oil 
& Gas from 295 to 369 bid; and Pierce Oil from 10 bid 
and 11 asked, to 13 bid, 15 asked. 

Most of these stocks, by the advance of the last two 
weeks, have nearly wiped out the losses suffered since 
the closing of the market, July 30. The improvement is 
attributed to the reopening of the market once more 
and the generally better sentiment existing. 





To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences, 








SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mo investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 
A copy can be had by any one interested 
in this type of investments for but 
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WESTERN CONDITIONS ARE IMPROVED. 


C. T. Brown, of the banking house of Henry L. 
Doherty & Co., has this week returned from an extensive 
visit over the properties of the Cities Service Company 
in Missouri, Kansas and Oklahoma. He reports all three 
states very prosperous and the farmers in possession of 
an abundance of funds. This happy condition of affairs 
has been brought about by the fact that 40 per cent. of 
the wheat crop has been sent to market at the best 
prices seen in years. The oil sections are also busier 
than at any time since the European war began. In 
Missouri many lead and zinc mines, which had been 
closed down for some weeks, have reopened. When the 
country has fully adjusted itself to the war conditions, 
Mr. Brown believes it will witness an old-fashioned era 
of prosperity. 

In support of Mr. Brown’s report of western conditions 
may be cited an increase of 33 per cent. in the Septem- 
ber shipment of automobiles over the lines of the Rock 
Island, which operate in the territory Mr. Brown visited. 
On the other hand, the further east one goes, the smaller 
is the demand for cars. 


SOME OUTSIDE MARKET STOCK PRICES. 


Here are present prices of the preferred and common 
stocks of some of the well-known public utility corpora- 
tions which we believe it will be helpful to the market and 
to investors to make public, though the committee that 
has supervised the market for these stocks does not en- 
courage publicity in connection with the same. 


Present Closing 

Prices July 30 
Bid Asked Bid Asked 

Am. Light & Traction Co., com. 278 280 315 320 
Amer. Light & Traction, pfd.. 103 106 106 =109 
*Amer. Gas & Electric, com... 74 YF | 80 84 
Amer. Public Utilities, com.... 40 45 45 48 
Amer. Public Utilities, pfd..... 63 67 69 72 
Cities Service Co., com...... 38 41 60 66 
Cities Service Co., pid......... & 52 49 64 
North’n States Power Co., com. 18 21 19 21 
North’n States ower Co., pfd. 77 80 80 83 
Pacific Gas & Electric, com... 34 35 36 38 
Republic Ry. & Light Co., com. 16 20 18 21 
Republic Ry. & Light, pfd..... 65 ~— 77 80 
Utah Securities Co. (only one 

PERS OA errr 3 15 14 16 
Western Power Co., com...... 13 16 14 17 
Western Power Co., pfd....... 52 58 55 62 
Southern Cal. Edison Co., com. 70 75 77 79 
Southern Cal. Edison, pfd.... 84 87 92 95 


*Par of stock, $50. 

It will be seen that, with few exceptions, these stocks 
at the present time are not unduly depressed below the 
prices of July 30. Two of these corporations have de- 
ferred the stock dividends, namely, the American Public 
Utilities Co. on the common stock and the Cities Service 
Co. on both common and preferred shares. 


DETROIT EDISON WILL OFFER BONDS. 

Stockholders of The Detroit Edison Co. will have an 
opportunity next month to subscribe to an issue of 
$2,645,500 ten-year, six per cent. notes to the extent of 
20 per cent. of their holdings. An underwriting syndi- 
cate will be formed by Spencer Trask & Co., to take 
all the notes not subscribed for by stockholders. Be- 
cause of the liberal arrangement for the payment of 
the notes—half of the purchase price in January and 
the remainder in two installments later in the year— 
it is anticipated that the entire issue will be disposed of 
quickly. 


COLORADO SOUTHERN’S THIN BALANCE. 


The annual report of the Colorado Southern shows that 
the interest was barely earned on the refunding 44 per 
cent. bonds, the surplus being but $66,000 after charges, 
which did not include one penny for dividends. These 
refunding bonds are selling in Wall Street below 80. A 
big life insurance company owns $5,000,000 of these 
bonds, for which it is said to have paid par. 





WHEAT 


Bought and Sold 


Instantaneous Service to Chicago Market 


SEND FOR INTERESTING CIRCULAR NO. 2 
ON THE GREAT STAPLES—GRAIN & COTTON 


Our Outside Investment Department makes a_ specialty 
of Convertible Bonds. We strongly recommend these. 


Send for Circular No. 5. 


Wm. S. Dugan & Co. 


Members Chicago Board of Trade 
Established 1898. 


44 Broad Street New York 











JOHNSONS HAVE A NEW PROPOSITION. 

When you have an investor in your grip, never let 
him get out of it. On this theory the G. S. Johnson 
Co. of San Francisco work. Like trout fishers, if they 
cannot get their clients to take to one hook, they will 
cast out another. They are now angling for money 
with a new scheme. It is the “Thousand Members Gold 
Mining Association” which the stockholders of their 
Eastern Star Mining Co. of Nevada are asked to join 
dt so much per head. Members are promised many 
unusual opportunities to join the plutocratic ranks 
through the unprecedented money-making chances gold 
mining in California and Nevada provides today. 

So they say. Truth answers this promise differently. 
As far as it can. discover the only individuals who have 
made any money at all from mining in their venture 
in California and Nevada were those composing the 
firm, and they never earned it by digging the yellow 
metal out of the earth, but by drawing it out of the 
purses of their clients. 


MOVING PICTURE BOOM PETERS OUT. 

At one time, not so long ago, it very much seemed 
as if the country was about to plunge into a wild-eyed 
boom of speculation in stocks in moving-picture enter- 
prises. Fortunately, other circumstances arose which 
took the edge off the boom before it had a chance to 
assume dangerous proportions. 

Because of the low price of admission charged by 
the moving picture play houses and also on account of 
their interesting and instructive form of entertain- 
ment, they had sprung into great popularity with 
the people. This situation did not escape the notice of 
promoters who, eagle-eyed, are always ready to cap- 
italize public fads. They grasped, as they thought, an- 
other opportunity to make a killing by organizing a 
long list of these enterprises for stock-selling purposes. 

War, poor business, and the more or less unfortunate 
experience that has overtaken the average investor in 
enterprises described by their sponsors as future Gol- 
condas, were not reckoned with by the moving-picture 
promoters. They looked at the doughnut, but in their 
eagerness failed to detect the hole in it. Their boom 
petered out, leaving them much sadder men. As for 
the public, by acting discreetly in not falling blindly 
for these unseasoned securities, it has exercised good 
judgment. 

















A REMINDER 


If any of our subscribers would like 
to have us send a copy of The Financial 
World to friends in order to give 
them an opportunity to judge its value, 
it will not only afford us pleasure to 
comply with their request, but we shall 
also appreciate very much this interest 
in our success. 
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BOND QUOTATIONS BEFORE WAR AND NOW. 

The New York Stock Exchange has rigorously enforced 
a ruling prohibiting members from making public or 
quoting in any circular sent out to clients the prices of 
any bonds quoted on the New York Stock Exchange. 
3uying and selling of such bonds is not prohibited, but 
Exchange authorities, in pursuance of what we regard 
as a mistaken policy, persist in keeping the public in the 
dark as much as possible as to the trend of the market and 
the changes that have taken place since the market closed. 

Most of the big bond houses in Wall Street, including 
those not members of the Exchange, have submitted 
themselves to the jurisdiction of the Stock Exchange 
Committee on Prices and have adhered to the rule, but 
The Financial World is not subject to the jurisdiction 
of the Exchange and prints the following list of bonds, 
with recent prices and comparison with the market on 
the last day the market was open. We believe the readers 
of The Financial World are entitled to a little closer ob- 
servation of the market as it exists and we are not in sym- 
pathy with the endeavor to keep conditions under cover. 
Here is the list compiled from market sources which we 
consider reliable. The bonds quoted are among the best 
dealt in on the New York Stock Exchange or outside the 
Exchange: , 


Present Market July 30 
86 90 


ere err re 

NR I RS PS cA nc od ura eee eid 8814 91% 
Brookivn BR. 7. comsol, 56.05 6.cciec ccc 95 100% 
RO ee oe” Sees ee 95% 95% 
Pe, We SG BR cm.ciee sewn waeks 965% 1005% 
A ey ee ere 94 98 
ee ee ee 98 102% 
ee Ee ee Oe 89 94% 
Norfolk & Western Divisional 4s, 1944. 85 90 
Northern Pacific prior lien 4s, 1997.... 89 92 
Se. Pees FEL. GE, TGS. oc cnc econ skccns 83 89 
Virginian Railway Ist 5s, 1962........ 95 9834 
Union Pacific refunding 4s, 2008....... 89 9314 


The highest priced bond named above, considering the 
yield, is the C., B. & Q. general 4s, which at the price 
quoted yields 4.375 per cent. on the investment. The Union 
Pacific refunding 4s, at the price, yield about 4.75 per 
cent. They are an excellent high grade investment issue. 
The Virginian Railway first 5s are a strictly first mortgage 
bond put out two years ago to run for 50 years. The 
company’s last report showed about $1,000,000 surplus, 
after payment of all charges. At the prices quoted the 
yield is about 5.375 per cent. 

The Southern Pacific refunding 4s at the price of 83 
yield about 5 per cent. and are regarded as a high grade, 
safe investment. 

Kansas City Southern Ry. 5s, while not strictly a first 
mortgage bond, are so close to it they are an excellent 
investment. 

In the public utility field, there are few other bonds 
in higher esteem among investors than the Detroit Edison 
first mortgage 5s, which at 98 yield about 5.125 per cent. 
B. R. T. 5s are equally in the safe investment class. 

All these bonds have a fairly active market at the prices 
quoted. We believe in calling attention to them rather 
than keeping the prices under cover and suggest to in- 
vestors who are contemplating investment purchases, to 
investigate the merits of these bonds and others, listed 


and unlisted, which may be obtainable at prices showing 
similar concessions. Prices have not been so low, in many 
instances, since the panic of 1907. 


STEEL AND COPPER SWING TOGETHER. 

The maintenance of the price of Amalgamated Cop- 
per and U. S. Steel common at practically the same levels 
is a matter which has caused considerable amazement in 
the ranks of open market observers. Both stocks, at the 
height of the market depression which culminated about 
a fortnight ago, sold down to around 38 and thereafter 
they turned and moved slowly upward. Rising together 
they went to 39, 40, 41, 42, 43 and 44 and were this week 
quoted around 46 to 46%. Each now pays 2 per cent. 
dividend, although the Steel shares outstanding number 
more than three times the total of Copper shares in the 
public’s hands. The news developments this week were 
favorable for copper in the direction of a better inquiry 
for the metal for export, but the changeable attitude of 
the British toward copper shipments still induces hesita- 
tion. The steel situation was unfavorable from the stand- 
point of unfilled orders, the Oct. 30 total of 3,461,000 
showing a loss of 326,000 tons compared with Septem- 
ber. The trade organs nevertheless reported a_ better 
feeling and more favorable developments abroad, and a 
rate increase here would undoubtedly be a signal for 
marked increased activity in the trade. In the Stock 
Exchange Clearing House there is practically no buying 
of the Steel and Copper shares at July 30 prices. 


KING CROWTHER OIL NO BETTER NOW. 

In a letter to The Financial Times of Montreal the 
present president of The King Crowther Oil Co. ven- 
tures to reply to some remarks that paper made which 
seemed not to please him. The new head of the cor- 
poration attempts in his correspondence to demonstrate 
that the company’s stocks and bonds are a good invest- 
ment and as proof points out some of the development 
work which has been done. 

There’s just the rub. The company is constantly de- 
veloping, but beyond that is making no progress in a 
material sense. From what Mr. Thompson says, the 
company is no nearer the dividend goal than it was in 
its halycon stock-selling days when Cardenio F. King 
was the leading spirit in the handling of its affairs. For 
his part in financing the company, King stood trial and 
was sentenced to a term in the Charlestown, Mass., peni- 
tentiary. 

Only when the company begins to show that it can 
produce oil in quantities where its sale will produce some 
likely revenues may it be regarded as anything more 
than a stock-selling enterprise. Its record is sufficient to 
make intelligent investors look askance at its securities. 


ATCHISON AND CATTLE QUARANTINE. 
Chicago reports state that the Atchison is likely to 
suffer from the Government quarantine on cattle as a 
precaution against the foot and mouth disease. The 
Atchison does an immense business in the cattle country 
and should the disease prove serious it may affect its 
traffic. The market for the stock is strong and there is 

more inquiry in the Stock Exchange Clearing House. 





EVERGLADES BONDS TO BE SOLD. 


PUBLIC UTILITY BULLETIN. 


A NEW SUBSCRIBER’S OPINION, 
While I have been a subscriber to 


The Commissioners of the Everglades 
Drainage District of Florida propose 
next month to make a test of invest- 
ment conditions by asking for bids on 
Dec. 10 for $1,500,000 drainage bonds 
bearing 6% interest. The Commission- 
ers will receive sealed bids at their 
office in the State Capitol at Tallahas- 
see until 10 a. m. on Dec. 10. The 
whole or a portion may be bid for. The 
ee reserves the right to reject all 

1as, 


STRAIGHTFORWARD. 

Your answers are always to the 
point, and valuable, and I therefore 
take this privilege of trespassing on 
your good nature. 

ELIAS SUNSTEIN. 


Bodell & Co., investment bankers, of 
Providence, R. I., have just issued their 
Quarterly Bulletin, containing earnings 
for the September quarter of the eleven 
or more public utility corporations in 
which they are closely interested. Each 
statement is accompanied by a foot- 
note giving the news developments, 
with respect to the particular corpora- 
tion under review. 


This is a practice altogether praise- 
worthy and which we should like to 
see followed by corporations generally. 
The twelve months’ earnings to Sept. 
30 are also given. In addition the 
Quarterly contains a sample income tax 
return prepared in accordance with the 
latest rulings of the Internal Revenue 
Department at Washington. 


The Financial World for only a few 
weeks, I would not be without it now 
at any price. EDWARD S. WHITE. 


WAR AND SECURITIES. 

A. B. Leach & Co., investment bank- 
ers of 149 Broadway, New York City, 
have issued a leaflet, ‘War and the Out- 
look for Securities,” in which they re- 
view in a general way the conditions 
growing out of the war as they will 
affect investment securities. The same 
firm has also prepared a wall chart 
dealing with the new Federal Re- 
serve banking system. It is got up in 
a comprehensive form with the inter- 
esting features displayed under special 
headings. 
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The Best Security Is 
Selected Farm Land 


The Middlesex 
Banking Company 


of Middletown, Connecticut 


offers mortgages or its debentures se- 
cured by loans on carefully 
selected farm lands. 
FORTIETH YEAR OF BUSINESS 


Write for information. 





6% Safe and Sure 
Farm Mortgages __. 


For 31 years ‘‘we have been right 
here on the ground,’’ furnishing 
to investors all over the U. S&., 
Western First Farm Mortgages 
secured by rich agricultural land 
worth several times amount of 
loan Many of the most ex- 
perienced investors in America 
are our customers Write for 
Booklet ‘‘I’’ and List of Offer- 
ings in large and small denomi- 
nations. 
E. J. LANDER & CO. 

Grand Forks, N. D. 

Established 1883 
Capital and Surplus, $400,000 




















WHyissap ? CRAZY WATER 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 
Endorsed by leading physicians of U. S 
ddress 
Crazy Well Water Co., Mineral Wells, Texas 





Financial Directory 


Philadelphia 


18,000 NAMES—WEALTHY PEOPLE 


just compiled ‘rom official records made 
ver affidavits, iving street addresses 
and amounts in deliess: acknowledged to 
be the largest, most complete, accurate 
and trustworthy list of Philadelphia in- 
vestors ever compiled. Guaranteed au- 
thentic. Price $10.00. 
Vv. W. MILLS 
1109A Stock Exch. Bldg., Philadelphia, Pa. 











To Holders of the First Lien Refunding Five 
Per Cent. Gold Bonds 


OF 


KANSAS CITY RAILWAY 
AND LIGHT COMPANY, 


DUE MAY 15, 1913 
AND 


To the Holders of Certificates of Deposit 
Representing such Bonds:— 


[The Committee representing the holders of 
nds deposited under the agreement dated 
\pril 3, 1913, announces that it has ar- 
nged for the payment on November 16, 1914, 
the office of The New York Trust Com- 
ny, 26 Broad Street, New York City, of 
terest on said bonds from May 15, 1914, to 
vember 15, 1914, at the rate of Five Per 
ent. per annum. The interest received by 
Committee on the deposited bonds will 
paid at said time and place to holders of 
rtificates of Deposit representing such 
nds. The Bonds and Certificates of De- 
posit must be presented for endorsement 
thereon of such payment and must be accom- 
panied by the Certificates required by the 
regulations of the Internal Revenue Depart- 
ment under the Federal Income Tax Law. 
Dated, November 7, 1914. 
JOHN B. DENNIS, 
J. J. HANAUER, 
ACOSTA NICHOLS, 


JAMES J. STORROW, 
Committee. 
C. M. TRAVIS, Secretary. 
24 Broad Street, New York. 
BYRNE & CUTCHEON, New York. 
COPES, GRAY, BOYDEN & PERKINS, 
Boston, Counsel. 





LLOVDS BANK LIMITED “= 









Chairman: R. V. VASSAR - SMITH. 
Deputy Chairman: J. W. BEAUMONT PEASE. 





($5=£1.) 
Capital Subscribed - - $ 156,521,000 
Capital paid up - - 25,043,360 
Reserve Fund =- > - 18,000,000 


Advances, &c. - - - 284,199,605 
Deposits, &c. - . - 536,609,255 





THIS BANK HAS OVER 850 OFFICES IN ENGLAND & WALES. 





Colonial and Foreign Department: 60, Lombard St., London. 





PARIS AUXILIARY: 


LLOYDS BANK (FRANCE) LTD., 26, AVENUE DE L’OPERA. 











NEW LOANS. 


$250,000 
LEVEE BONDS 
Augusta, Ga. 





Sealed proposals received to 12 o’clock noon, 
November 12th, 1914. Bonds dated July 1, 1914, 
maturing 30 years after date. Denomination 
$1,000, interest 4'4%, payable semi-annually; 
registered as to principal or registered as to 
principal and interest. Right reserved to re- 
ject any and all bids. Proposal blanks and 
other information furnished by Wm. Lyon 
Martin, Clerk of Council, Augusta, Ga. 








Directory of Stock Exchange Members 


Orders in the securities mentioned below 
will be promptly executed by the various 
firms for the convenience of The Financial 
World subscribers. 

These firms will inform you of any impor- 
tant chenges in the condition and prospects 
of the stocks of these securities upon re- 
quest, 





(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 
Members N. Y. Stock Exchange 





Sale of 
$1,500,000.00 
6% Drainage Bonds 


Under authority of and in compliance with 
the provisions of the Act of the Legislature 
of Florida, Session 1913, Chapter 6456, Laws 
of Florida, the Board of Commissioners of 
Everglades Drainage District of Florida pro- 
»0se to offer for sale One and a Half Million 
Yollars Six Per Cent. Drainage Bonds, and 
will receive sealed bids at their office in the 
State Capitol, Tallahassee, Florida, for the 
emew of same or a portion thereof, on or 
»efore 10 o’clock A. M. Thursday, December 
10, 1914. 

The Board reserves the right to reject any 
or all bids. 

For full information address 

J. STUART LEWIS, Secretary, 
Tallahassee, Fla. 





DIVIDENDS. 
MIDDLE WEST UTILITIES COMPANY. 
Notice of Dividend. 

The Board of Directors of the Middle West 
Utilities Company has declared the regular 
quarterly dividend of $1.50 per share on its 
outstanding preferred capital stock payable 
December Ist, 1914, to preferred stockholders 
of record at the close of business at one 
o’clock P. M., on November 14th, 1914. 

EDWARD J. DOYLE, Secretary 





UNION PACIFIC RAILROAD CO. 

A Quarterly Dividend of 
$2.00 per share on the Common Stock of this 
company has this day been declared, payable 
at the Treasurer’s office, 165 Broadway, New 
York, N. Y., on January 2, 1915, to stockhold- 
ers of record at 3 o’clock P. M., Tuesday, 
December 1, 1914. The stock transfer books 
will not be closed for the payment of this 
dividend. 

Stockholders who have not already done so 
are urgently requested to file dividend mail 
ing orders with the undersigned, from whom 
blank forms may be had upon application. 

FREDERIC V. S. CROSBY, Treasurer. 

New York, N. Y., November 12, 1914. 





CLOSE OF TRANSFER BOOKS, 








THE ADAMS EXPRESS COMPANY 
No. 61 Broadway, New York, Nov. 11, 1914. 
The Transfer Books of this Company will 

be closed from 3 o’clock P. M., November 16th, 
to the morning of December Ist, 1914. 
CALEB S. SPENCER, Treasurer. 


(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 


33 New Street, New York 
Members N. Y. Stock Exchange 





ANNUAL COTTON HANDBOOK. 

The forty-fourth Annual Cotton 
Handbook for daily cable records of 
American, East Indian and Egyptian 
crops, together with Brazilian, Liver- 
pool and Continental statistics, has just 
been issued. John Jones, of London, 
the editor, calls attention to the new 
pages on Chinese and Barcelona Week- 
ly Statistics, Spot Price Fluctuations, 
India Government’s Preliminary Esti- 
mates of Acreage, etc. The previous 
year’s new features are fully repeated 
and all sections brought up to the lat- 
est available periods. 

Owing to the war, the New York, 
New Orleans, Alexandria, Havre and 
Bremen Cotton Exchanges were closed 
for the whole of August. The Liver- 
pool Cotton Exchange was also closed, 
except for transactions on the spot, for 
which purpose the exchange was 
opened after Aug. 6. This will explain 
the blank spaces in a number of tables 
where prices, etc., were unquoted. The 
same reason accounts for the later pub- 
lication of the Handbook, through 
season’s figures being unavailable as 
early as in previous years. 


PERSONAL, 

Mr. Nicholas Roberts, formerly man- 
ager of the bond department in Chicago 
of the mortgage and bond banking 
house of S. W. Straus & Co., has been 
appointed -eneral eastern manager and 
has taken charge of the New York of- 
fice, at No. 1 Wall Street. 


WAR TAX REFERENCE CHART. 

The Chatham and Phenix National 
Bank, of 192 Broadway, New York City, 
has prepared a summary of the pro- 
visions of the new Federal war tax, 
which makes a ready reference chart 
for the business man, banker or inves- 
tor who wants to know at a glance 
what securities or documents are tax- 
able and what the tax is. 








ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 
THE FINANCIAL WORLD 
18 Broadway New York 





When writing advertisers, tell them you are a subscriber to The Financial World 
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would 
informed about sound investments should 
read The Financial World every week 


T HE FINANCIAL WORLD is a great moral force. It is a constructive influence in finance. To 


Every man and woman who be well 
































know it is to appreciate it. To* get acquainted with it is to find it indispensable. It is a reliable safe- 

guard for any person who has accumulated funds seeking profitable and safe investments. It not 

only protects the individual investor from all financial chicanery, but helps subscribers in a con- 
structive way to select desirable securities through sound and conservative discussions on investment 
matters. 


Ask any financial authority who believes in the underlying influences which perpetuate and broaden 
the economic growth of this nation—about THE FINANCIAL WORLD. They all will tell you how in- 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
money. This is the kind of service that means something. It means money in your pocket. 


Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fearless and instructive 
opinions. It stands for the square deal in finance. It fearlessly demands protection for the investor. It has 
but one editorial creed, what is best for him or her. It has no affiliations with any interest, wears no man’s 
collar, is absolutely independent, and speaks out frankly and candidly its opinions whomsoever they may 
affect, as long as they do not affect the purses of our readers. It counts among its greatest admirers all 
right thinking people. It is respected for the enemies it has made. It even goes further, for it estab- 
lished long before any other publication an Investors’ Inquiry Bureau, for the convenience of its subscribers, 
through which they can secure confidential advice personally through the mails, and as often as they find it 
necessary to consult it on any investment subject. 


You Cannot Afford 
To Be Without It 
Order Today 


Publication Office, 18 BROADWAY, NEW YORK 


The Most Popular 
Investment Weekly 
Published 
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